[bookmark: _GoBack][image: ]
image1.png
QUESTION 10F 8

All of the following are true regarding international trade EXCEPT

Choose only ONE best ansuer.

A Countries experience a trade deficit when imports are greater than exports

B Netexports willincrease when that country’s currency depreciates

4 An increase in exports will decrease a country’s net exports (]

D Thebalance of paymentis a summary of a country's transactions with other
countries

E  Theprimary components of the balance of payments are the current account and
‘the financial account

This answer is correct.

All the answers are true except C. An increase in exports will increase a country’s net exports.




